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RECOMMENDATION DATE: 09/05/2018 

RECOMMENDATION: BUY  

BUYING BAND: -386-388 TARGET: 406 SL:372  POTENTIAL UPSIDE: 5% 

 

 

PARTICULAR  

NSE Code BPCL 

BSE Code 500547 

Equity Cap 1311 Cr. 

Market Cap 85208 Cr. 

O/S Shares 21.64 Cr. 

52 Week Range 523 / 370 

Face Value 10 

 

 

 

     

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 Revenue increased by 13.4% on a YoY basis to 6,06,162 mn. On a 

sequential basis, there was growth of 13.7%. 

 There was a growth in employee cost of 14% on a YoY basis and 

de-growth of 12% on a sequential basis to 7,765 mn. 

 Other expenditure increased by 15% on a YoY basis to 36,176 mn. 

Sequentially there was a growth of 10.10%. 

 Operating profit was at 31,880 mn in Q3FY18 as compared to ` 

33,170 mn in Q3FY17. This was a de-growth of 3.9%.  

 Depreciation grew on a sequential basis at 6,770. On a YoY basis, 

depreciation growth was 40%.  

 Other income increased by 31% on a YoY basis to 7,270 mn. On a 

sequential basis, it decreased by 9%.  

 Net profit was at 21,437 mn in Q3FY18 as compared to 22,719 mn 

in Q3FY17, showing a de-growth of 5.6%. 

 The company is maintaining a healthy dividend payout of 42.46%. 

 The latest ROE for TTM is 28.24%, which is better than the 3 year 

CAGR ROE which is 27.26%. 

 The Price to earnings ratio of the company for TTM is 12.37. 

which shows that company is in better position in the industry. 

TARGET UPDATE: 

The stock has achieved its target of 406 well ahead of its quarterly 

and yearly results. The results are expected to stand positive with 

around 9% increse in its sales volume and a 20% increase in its net 

profits. A nil subsidy burden for the state-owned companies which 

when combined with improved realisation prices for the oil 

companies, we are expecting some better financial performance for 

the company for the year. The upward trend in crude prices is 

expected to benefit the challenging, ambitious companies in the 

sector. Technically and fundamentally the stock still possess some 

potential to make a forward move. We are done with our target 

but one can still have their positions with a revised stop loss 

placed at around 400 for a target of around 420. 

 

PARTICULAR HOLDING % 

Promoter 54.31% 

FII 19.81% 

DII 12.81% 

Others 12.20% 

    STOCK INFORMATION: 

 

SHAREHOLDING: 

STOCK PERFORMANCE: 

 

SUMMARY  
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Disclaimer 
Capital ways Investment Adviser is engaged in services of investment advise periodically with clients, 

investors, stake holders and general public in compliance with Securities and Exchange Board of India 

Act, 1992, Securities And Exchange Board Of India (Investment adviser) Regulations, 2013 and/or any 

other applicable directives, instructions or guidelines issued by the Regulators from time to time.  

Research report is a written or electronic communication that includes research analysis, research 

recommendation or an opinion concerning securities or public offer, providing a basis for investment 

decisions. The views expressed therein are based solely on information available publicly/internal 

data/other reliable sources believed to be true. The information is provided merely as a complementary 

service and do not constitute an offer, solicitation for the purchase or sale of any financial instruments, 

inducement, promise, guarantee, warranty, or as an official confirmation of any transactions or contract 

of any kind. Research data and reports published/ emailed/ text messaged via Short Messaging Services, 

Online Messengers, WhatsApp etc transmitted through mobile application/s, including but not limited to 

FLIP™, Video Widget, telephony networks, print or electronic media and or those made 

available/uploaded on social networking sites (e.g. Facebook, Twitter, LinkedIn etc) by Capital ways 

Investment adviser (hereinafter Capital ways), or those recommendation or offers or opinions 

concerning securities or public offer which are expressed as and during the course of “Public 

Appearance” are for informational purposes only. The reports are provided for assistance and are not 

intended to be and must not alone be taken as the basis for an investment decision. The user assumes the 

entire risk of any use made of this information. Though disseminated to clients simultaneously, not all 

clients may receive the reports at the same time. Capital ways will not treat recipients as clients by 

virtue of their receiving this report. The reports include projections, forecasts and other predictive 

statements which represent Capital Ways assumptions and expectations in the light of currently 

available information. These projections and forecasts are based on industry trends, circumstances and 

factors which involve risks, variables and uncertainties. The actual performance of the companies 

represented in the report may vary from those projected. The projections and forecasts described in this 

reports should be evaluated keeping in mind the fact that these- are based on estimates and assumptions 

are subject to significant uncertainties and contingencies will vary from actual results and such 

variations may increase over a period of time are not scientifically proven to guarantee certain intended 

results are not published as a warranty and do not carry any evidentiary value. are not based on certain 

generally accepted accounting principles  are not to be relied on in contractual, legal or tax advice. The 

reports do not take into account the particular investment objectives, financial situations, risk profile or 

needs of individual clients. The user assumes the entire risk of any use made of this information. Each 

recipient of the reports should make such investigation as deemed necessary to arrive at an independent 

evaluation of an investment in the securities of companies/commodities referred to in such reports 

(including the merits and risks involved).  Past performance is not a guide for future performance, future 

returns are not guaranteed and investors may suffer losses which may exceed their original capital. The 

user should consult their own advisors to determine the merits and risks of investment and also read the 

Risk Disclosure Documents for Capital Markets and Derivative Segments as prescribed by Securities 

and Exchange Board of India before investing in the Indian Markets. 

 


